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CONSOLIDATED INCOME STATEMENT
[image: image1.bmp]

INDIVIDUAL QUARTER
CUMULATIVE QUARTER

CURRENT
PRECEDING
CURRENT
PRECEDING


YEAR
YEAR
YEAR
YEAR


QUARTER
CORRES-
TODATE
CORRES-



PONDING

PONDING



QUARTER

PERIOD


30/06/2001
30/06/2000
30/06/2001
30/06/2000


RM’000
RM’000
RM’000
RM’000

1 (a)
Revenue
50,095
59,218
95,772
100,926



=====
=====
=====
=====


(b)
Investment income
-
-
-
-



=====
=====
=====
=====


(c)
Other income
909
615
2,079
1,102



=====
=====
=====
=====

2
(a)
Profit before finance cost,
10,632
9,185
18,078
17,596

depreciation and amortisation,

exceptional items, income tax,

minority interests and

extraordinary items


(b)
Finance cost
(67)
12
(148)
(121)


(c)
Depreciation and amortisation
(5,923)
(6,673)
(11,900)
(13,427)


(d)
Exceptional items
-
-
-
-



–––––
–––––
–––––
–––––


(e)
Profit before income tax,
4,642
2,524
6,030
4,048

minority interest and

extraordinary items


(f)
Share of losses of
(37)
(10)
(74)
13



associated companies



–––––
–––––
–––––
–––––


(g)
Profit before income tax,
4,605
2,514
5,956
4,061



minority interests and



extraordinary items
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CONSOLIDATED INCOME STATEMENT (CONTINUED)


INDIVIDUAL QUARTER
CUMULATIVE QUARTER

CURRENT
PRECEDING
CURRENT
PRECEDING


YEAR
YEAR
YEAR
YEAR


QUARTER
CORRES-
TODATE
CORRES-



PONDING

PONDING



QUARTER

PERIOD


30/06/2001
30/06/2000
30/06/2001
30/06/2000
RM’000
RM’000
RM’000
RM’000

2 (h)
Income tax
(14)
124
(31)
118



–––––
–––––
–––––
–––––


(i)
(i)
Profit after income tax before
4,591
2,638
5,925
4,179

deducting minority interests



(ii)
Less minority interests
(802)
(449)
(979)
(522)


(j)
Pre-acquisition profit/(loss)
-
-
-
-



–––––
–––––
–––––
–––––


(k)
Net profit from ordinary
5,393
3,087
6,904
4,701



activities attributable to



members of the company


(l)
(i)
Extraordinary items
-
-
-
-



(ii)
Less minority interests
-
-
-
-



–––––
–––––
–––––
–––––



(iii)
Extraordinary items
-
-
-
-




attributable to members




of the company



–––––
–––––
–––––
–––––


(m)
Net profit attributable to



members of the company
5,393
3,087
6,904
4,701



=====
=====
=====
=====

3 (a)
Earnings per share based on


2 (m) above after deducting


any provision for preference


dividends, if any:


(i)
Basic (based on 145,199,013
3.71
2.13
4.75
3.24



ordinary shares in issue) (sen)


(ii)
Fully diluted (sen)
*
*
*
*

Remarks:

*
Fully diluted EPS is not disclosed as the effect of the options granted pursuant to the Kim Hin Executive Share Option Scheme is anti-dilutive.
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CONSOLIDATED BALANCE SHEET


AS AT
AS AT


END OF
PRECEDING


CURRENT
FINANCIAL


QUARTER
YEAR END


30/06/2001
31/12/2000


RM’000
RM’000

Property, plant and equipment
176,507
185,906

Investment in associated companies
835
909

Other investments
2,003
7

Goodwill on consolidation
10,397
10,397

Current Assets


Inventories
70,171
64,127


Trade receivables
52,036
51,116


Other debtors, deposits and prepayments
4,706
4,806


Fixed deposits with licensed banks
64,946
62,155


Cash and bank balances
4,465
6,018





196,324
188,222

Current Liabilities


Short term borrowings
4,281
5,024


Trade payables
25,170
26,754


Other payables
9,574
12,067


Provision for taxation
343
615


Dividend payable
7,260
7,260





46,628
51,720

Net Current Assets
149,696
136,502




––––––
––––––




339,438
333,721




======
======

Share Capital
145,199
145,199

Reserves

Distributable reserves:


Revenue reserve
121,767
114,863

Non-distributable reserves:


Revaluation reserve
140
140


Share premium account
45,050
45,050


Reserve and Enterprise expansion fund
899
899


Translation adjustment account
11,800
12,038





57,889
58,127




179,656
172,990




––––––
––––––

Shareholders’ Funds
324,855
318,189

Minority Interests
14,034
15,150

Long Term Borrowings
549
382




––––––
––––––




339,438
333,721




======
======

Net tangible assets per share (sen)
217
212




======
======
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NOTES
1.
Accounting Policies

The accounting policies and methods of computation applied in the preparation of the quarterly financial statements are consistent with those used in the preparation of the most recent annual financial statements.

2.
Exceptional Items
There were no exceptional items during the financial period under review.

3.
Extraordinary Items
There were no extraordinary items during the financial period under review.

4.
Taxation



Quarter ended
Period ended



30/06/2001
30/06/2001



RM’000
RM’000

Taxation comprises the following:

Foreign taxation
(14)
(31)

Malaysian taxation
-
-

Share of associated companies’ taxation
-
-



–––
–––



(14)
(31)



===
===

The tax figures do not contain any deferred tax adjustments.  The effective tax rate of the Group is lower than the statutory tax rate for the current quarter and financial year-to-date due to the utilization of unabsorbed tax losses, reinvestment allowances and capital allowances brought forward.

5.
Profits on Sale of Investments and/or Properties
There was no profit on any sale of investments or properties for the current financial period to-date except for the compulsory partial acquisition of certain parcels of vacant land of the Company and of one of the Group’s subsidiary companies by the State Government of Sarawak pursuant to Section 46 of the Land Code.  The resultant profit on the said disposal of properties amounted to RM258,000.
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NOTES (CONTINUED)
6.
Quoted Securities
There were no purchases and disposals of quoted securities for the current quarter and current financial period to-date, other than the purchase of 1,900,057 units in Arab-Malaysian Bond Fund for a total cash consideration of RM2,000,000.  As at the end of the financial period ended 30 June 2001, the quoted securities held by the Group consist of 18,866 shares of Irredeemable Convertible Preference Shares in Pan Malaysia Holdings Berhad and 1,900,057 units of Arab-Malaysian Bond Fund. 



RM

Cost of quoted securities
2,018,866

Provision for diminution in value of investment
(16,000)



––––––––

Carrying value
2,002,866



=======

Market value of quoted securities
2,004,730



=======

7.
Changes in Composition of the Group
The Group acquired the entire equity interest in Habitat Gallery Sdn. Bhd (Habitat Gallery), on 1 February 2001, comprising two ordinary shares of RM1 each for consideration of RM2.  Habitat Gallery has commenced its principal activity as an operator of chain stores dealing in building materials in March 2001 with its office located at Johor Bahru.

Save as disclosed above, there were no other changes in the composition of the Group during the financial period to-date.

8.
Status of Corporate Proposals
There were no corporate proposals that has been announced by the Company but not completed as at the date of this announcement except for the signing of a Memorandum of Understanding with ASSAR Properties Sdn. Bhd. (Assar) on 24 May 2001 for the purpose of recording both parties’ intention to develop a parcel of land situated at Lot 945, Block 14, Sentah Segu Land District with the view of carrying out the business of mining, extracting and processing of refined clay, setting up a factory for the manufacture of ceramic products using the refined clay, and developing the land for an establishment of ceramic park and any other business the parties may mutually agree.  As at the date of this announcement, the parties have entered into further discussions to consider the findings of the detailed preliminary studies and have yet entered into a final joint venture agreement.
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NOTES (CONTINUED)
9.
Changes in Debt and Equity
There were no issuances and repayment of debt and equity securities, share buy backs, share cancellations, shares held as treasury shares and resale of treasury shares.  The options granted to eligible employees in year 2000 pursuant to the Kim Hin Executive Share Option Scheme which remain unexercised, amounting to 12,370,000 shares as at the end of the financial period ended 30 June 2001.

10.
Group borrowings and Debt Securities
a)
The details are as follows:


As at


30/06/2001

Short term
RM’000

Unsecured
Bank overdrafts
1,884

Secured
Term loan
2,220

Hire purchase and lease creditors
177



––––



4,281



====

Long term

Secured
Term loan
92

Hire purchase and lease creditors
457


––––


549


====

b)
Borrowings by foreign subsidiaries in Ringgit equivalent included in the Group’s borrowings are as follows:


RM’000

Australian Dollar
1,062

Renmimbi
2,066

11.
Contingent Liabilities
There are no contingent liabilities as at the date of this announcement.

12.
Off Balance Sheet Financial Instruments
There are no financial instruments with off balance sheet risk as at the end of the financial period to the date of this announcement.
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NOTES (CONTINUED)
13.
Material Litigation
The Group is not engaged in any pending material litigation except for debt recovery actions initiated by the Group against certain of its trade debtors in the normal course of business.

14.
Segmental Reporting
The information for each of the Group’s geographical segments for the current financial period to-date is as follows:




Profit/(loss)
Total assets



Revenue
before taxation
employed



RM’000
RM’000
RM’000

Malaysian Operation
88,130
9,457
320,819

China Operation
5,144
(3,264)
53,510

Australian Operation
5,339
(237)
11,737



––––––
–––––
––––––



98,613
5,956
386,066

Less:  Inter-company eliminations
(2,841)
-
-


––––––
–––––
––––––



95,772
5,956
386,066



=====
=====
======

15
Material Changes in the Quarterly Results Compared to the Results of the Immediate Preceding Quarter
The Group recorded an increase in revenue from RM45.7 million from the financial quarter ended 31 March 2001 to RM50.1 million during the current financial quarter under review.  The better performance of the Group is principally due to the improved sales performance of the Group’s Malaysian operations and favorable foreign exchange movement between Ringgit Malaysia and Australian Dollar for the Group’s Malaysian operation. 

16.
Review of Performance
Although revenue has decreased from a level of RM100.9 million recorded in the financial period ended 30 June 2000 to RM95.8 million in the current financial period under review, the net profit from ordinary activities has improved to RM6.9 million from RM4.7 million recorded previously.  The improvement in operating profit is principally due to enhanced operational efficiencies and improved margin.
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NOTES (CONTINUED)
17.
Material Subsequent Events

There were no material events subsequent to the current financial period to-date.

18.
Seasonality and Cyclicality of Operations

The business operations of the Group have not been significantly affected by seasonal or cyclical factors except for the festive season which normally affects the construction industry in the first and last quarters of the year.

19.
Current Year Prospects
The Group expects the business and trading environment for the forthcoming year ending 31 December 2001 to be challenging. The results of the Group will be largely dependent upon the performance of the national and regional economies.

20.
Variance of Actual Profit from Forecast Profit and Shortfall in Profit Guarantee
There was no profit guarantee for the current financial period to-date.

21.
Dividend
(a)
A final dividend of 5%, tax exempt for the financial year ended 31 December 2000, has been approved at the Annual General Meeting held on 23 May 2001.  The dividend has been paid on 13 July 2001.

(b)
(i)
amount per share 5 sen, tax exempt;


(ii)
previous corresponding period and year (1999) 1 sen, tax exempt; and

The Board has not declared any interim dividend for the current financial period to-date.

BY ORDER OF THE BOARD

BONG SIU LIAN

Secretary

Date: 15th August 2001

